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Review Engagement Report

To the Board of Trustees of
The Public Archives of Nova Scotia

W have reviewed the statement of tinancial position of the Archival Ancillary and Trust Funds of
the Public Archives of Nova Scotia (the “Archives™) as at March 31, 2009 and the statements of
changes m net assets and revenue and expenditures for the year then ended. Our review was made in
accordance with Canadian generally aceepted standards for resiew engagements and accordingly
consisted primarily of enquiry. analytical procedures and discussion related to information supphed to
us by the organization.

Areview does not constitute an audit and consequently we do not express an audit opinion on these
tinanctal statements.

Based oncour review, nothing has come to our attention that causes us to believe that these tinanciul
statements are not, m all matertal respects, in accordance with Canadian generally aceepted accounting
principles.
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Archival Ancillary and Trust Funds of the Public Archives of Nova Scotia
Statement ot Financial Position
(Unaudited)

As at March 31,2009

Archival
Endowment Ancillary 2009 2008
Fund Fund Total Total
$ b S b

Assets

Current assets
Cash : 30,506 30,506 32421
Marketable securities, at

amortized cost (market value

S4.772 (2008 $30.791) 4,772 . 4,772 30,791
Accounts reeenvable 6,974 6,97
HIST receivable - 3.661 5,001 2,998
Amount held in trust by Province
ot Nova Scotia 48,362 : ’ 48.562 49227
53,334 43,141 96,475 113437
Equipment (note ) , ~ 31.777 31.777 22587
33,334 74,918 128.252 138,024
Liabilities
Current liabilities
Amounts payvable and accerued
liabtlitics : 15,457 15,457 5.242
Deterred contributions (note 4) ~ 2,546 2,546 2970
18,003 18.003 8212
Net Assets
Net assets
Endowments 33.334 - 53.334 80018
Investment in equipment : 29.231 29.231 19.617
Unrestricted o 27684 ] 27.684 20177
233 56915 10,249 129,812
S3.334 71918 128252 138,024
Apppavdd by the Board of Trustees )

) ’a/ ?\‘?* 't
Char - ‘”Zf/ é j»/ Eé ) éL o Viee Chair




Archival Ancillary and Trust Funds of the Public Archives of Nova Scotia
Statement ot Changes i Net Assets
(Unaudited)

For the year ended March 31, 2009

. Investment Archival
Endowment in Ancillary 2009 2008
Funds equipment Fund Total Total
b S b b S
Net assets — Beginning of
year SO018 19,617 30177 129812 150,638
Pranster of tunds tor the
acquisition of equipment , 16.670 (16,670)
Repaviment of Blakely trust
fund 126,233) - - (26.233)
Lixeess of revenue over
expenditures (expenditures
over revenuae) tor the vear (451) (7.056) 14,177 6,670 ~(20.826)

Net assets — End of vear 33,334 29.23] 27,684 110,249 129812




Archival Ancillary and Trust Funds of the Public .

Statement of Revenue and Expenditures

(Unaudited)

\rchives of Nova Scotia

For the year ended March 31,2009

Revenue

Reprographic and other recoveries

Funding tor special collections
mintenance

tnterest

Amortization of deferred
contributions

Other income

Expenditures

Amortization

Conferences and seminars
General operating

Membership dues

Profuosstonal services

Spectal collections maintenance
Subsceriptions and periodicals
Travel

Excess of revenue over
expenditures
(expenditures over
revenue) for the vear

Archival

Endowment Ancillary 2009 2008

Funds Fund Total Total

S S S $

66,531 66,531 49,378

NU.558 89,555 38074

1434 1434 4,260

425 425 423
- 13,500 3,500 1000
1434 160,011 61445 113,137

7480 7480 8.390

2805 2805 7.307

25,640 25640 3522

200 200 250

3.559 3559 3143

- 101,345 101,345 103,016

1,885 1.885 4,568
,, 9,861 9,861 1,767

L 1.885 152,890 154,775 133,963
(451) 7.121 6.670 (20.826)




Archival Ancillary and Trust Funds of the Public Archives of Nova Scotia
Notes to Financial Statements
(Unaudited)

For the year ended March 31,2009

[ 2]

Status and nature of activities

The Public Archives of Nova Scotia (the “Archives™). a provincially-owned entity. 1s primarily responsible for
acquiring and preserving the wrpumtt, memory of government and documentary heritage of the Provinee of
Nova Scotia. The Archives is both a deposit hbrary for publications of the Government of Nova Scotia and a
historeal rescarch tacitity,

Three trust funds, the Fergusson, Blakley and Shand. have been endowed 1o, and are controlled bv. the
Archives.

Significant accounting policies

The accounting policies of the Archival Ancillary and Trust Funds of the Archives (the “Trust Funds™) are
established and maintained in accordance with generally accepted accounting principles. Outlined below are
those policies considered particularly signiticant.

Future accounting changes

he Canadian Institute of Chartered Accountants (CICA) had issued the following accounting standards that
will become effective tor the Archives on April 1, 2009:

Section 4400, “Financial Statement Presentation by Not-for-Profit Organizations™, has been amended te
chiminate !hc requirement to treat net assets invested in capital assets as a separate component of net d\scts and.
mstead. permit a not-tor-protit organization to present such an amount as a category of internally restricted net
assets when it chooses o do so. Section 4400 has also been amended to clarify that revenues and expenses
must be recognized and presented on a gross basis when a not-for-profit organization is acting as a principal in
transactions.

Section 4430, “Capital Asscts Held by Not-tfor-Protit Organizations™, establishes disclosure requireinents for
capital assets for which tinancial information is not reasonably determinable. Based on the ca ipttal assets
currently held by the Archives and the disclosures already in place, this revision is not expected to have any
impact on the financtal statements.

Section H460, “Disclosure ot Related Party Transactions by Not-tor Protit Orgamizations™, establishes
disclosure requirements for related party transactions. Based on the transactions of the Archives, this revision
is not expected to have any fmpact on the financial statements.

Section 470, " Disclosure of Allocated Fxpenses by Not-tor-Profit Orgamzations ™, establishes disclosure
requirements ot allocated expenses. This section will require not-for-protit organizations to disclose the
allocation of general support expenses between ditfferent tunctions: this section will enhance a readers ability
to understand the cttect of allocations,

Section FPST = Interim Financial Statements™, establishes, among other things, requirements 1o present
comprehiensive income and its components. Based on the Archives's tinancial instruments. this revision is not

expected to huve any impact on the financial statements.



Archival Ancillary and Trust Funds of the Public Archives of Nova Scotia
Notes to Financial Statements
(Unaudited)

For the year ende

[

March 382009
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Significant accounting policies (continued)
Goodwill and intangible assets

On January 31, 2008 the CICA issued a new accounting standard that will become etfective tor the Archives on
April 1. 2009: Section 3064, “Goodwill and Intangible Assets™ Section 3064 will replace Section 3062
“Goodwill and Other Intangible Assets™ and Section 3430, “Research and Development Costs™. rev 151
disclosure and presentation requirements. The Archives is currently assessing the impact of these new
standards on its financial statements.

Fund accounting

The Trust Funds use fund accounting to prepare its tinancial statements. Fund balances include halances
mvested i endowments, equipment and unrestricted balances

The Archival Ancillary Fund accounts tor reprographic and otler revenue, recoveries. interest on trust funds
and other special items and equipment,

The Endowment Funds account tor endowment contributions. asscts. liabilities, revenues and expenditures
related to the acquisition of collections.

Financial instruments

The Archives has evaluated the fair value of its financial instruments based on the current interest rate
environment, market values and the actual prices of financial instruments with similar terms. The carrymng

value of financial instruments is considered to approximate fair value. Financial instruments consist of
accounts receivable. which will result in future cash receipts, as well as accounts payable and accrued
liabilities, which will result in tuture cash outlays.

Fair value estimates are made at a specific point i time, based on relevant market information and information

about the financial instruments. These estimates are subjective in nature and involve uncertainties and matters
of judgment and. therefore. cannot be determined with precision. Changes in assumptions could aftect the
estunates.,

The fair values of accounts receivable and accounts payable and accrued liabilitics approximate the carrying
values due to therr short-term o maturity.

The Archives s exposed to normal credit risk with respect to its aceounts recenvable. Provisions sre maintained
for potenuial credit losses and no such losses have been recognized to date. Managenment believes the Archives
18 not exposed to signiticant eredit risk tfrom any one customer and no provision tor doubttul accounts has been
recorded in the accounts.,

2)



Archival Ancillary and Trust Funds of the Public Archives of Nova Scotia
Notes to Financial Statements

(Unaudited)

For the yvear ended March 31, 2009

2 Significant accounting policies (continucd)
Financial instruments (continucd)

On April 1, 2007, the Archives adopted two new accounting standards issued | v the Accounting Standards
Board: (1) Scumn 3833 Finaneral hnstruments Recognition and Measurement: and (ii) Section 3863 Hedges

Fhe new standards presceribe how financial instruments are to be recognized depending on therr classitication
and the Archives has nmplemented the following classifications:

e Fixed income investments are classified as “Financial Assets Held to Matuniy™

e Ihese financial assets are recorded at amortized cost using the effective interest method. Accounts
receivable and miter-fund balances are classitied as “Loans and Receivables™. After their initial fair
value measurement, they are measured at amortized cost using the effective interest method.

e Accounts pavable and accrued habilities are classitied as “Other Financial Liabilities™. Atter their
mitial fair value measurement, they are measured at amortized cost net of transaction costs using the
eftective interest method.

hese new standards were applied without restatement of prior year amounts. U pon mitial application, all
ad;u\munlx to the carrying amount of financial assets and liabilitics were recognized as an adjustment to the
opening balance of fund balances.

Revenue recognition

The Trust Funds follow the restricted fund method of aceounti myg for contributions, which includes designated
contributions trom the public, bequests and Government support.

Unrestricted contributions are recognized as revenue when received or receivable to the extent that amounts to
be recenved can be estimated and collection is reasonably assured.

Restricted and endowment contributions are recognized as revenue, in the related fund. when received or
recervable to the extent that amounts to be received can be estimated and collection is reasonabl Iy assured.

Contnhutions recetved for projects not com pleted at vear-end are shown as deterred revenue to the extent that
contributions exceed expenditures to date on these projects.

(1



Archival Ancillary and Trust Funds of the Public Archives of Nova Scotia
Notes to Fiancial Statements

(Unaudited)
For the year ended March 31, 2009

i

Significant accounting policies (continucd)

Fquipment

Purchased cquipment is recorded at cost. When an asset no longer contributes to the Trust Funds’

provide services, its carrying amount s written down to its residual value,
Equipment ts amortized using the strarght-line method over the following years:

Computer software
Computer and nuicrofilm equipment
Furniture and other oftice ecquipment 1O vears

abthity to

Deterred contributions related to cquipment are amortized to income on the same basis that the assets to which

they refate are amortized.

Statement of cash flows

Astatement of cash flows has not been included with these tinancial statements as it would provide no

addittonal meammngtul information.

Management estimates

The preparation of tinancial statements in contormity with generally aceepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets, Habilities, and the
disclosure of contingent labilities at the date of the financial statements and the reported amounts of revenues,
expenditures and cash Nows ot the Trust Funds during the year. Actual results could ditfer from these

estimates.
Equipment
009 2008
Accumulated

Cost amortization Net Net
S h) S S
Computer software 42,841 21,040 21301 13,811
Computer equipment 37420 31.663 3,755 2713
Microftlm equipment 3102 .791 2 932
Fumniture 7,721 1.897 2,669
Other office cquipment s ) 2013 2462
123572 91.795 3777 22,587

-5



Archival Ancillary and Trust Funds of the Public Archives of Nova Scotia
Notes to Financial Statements
(Unaudited)

For the year ended March 31, 2009

4 Deferred contributions

Deferred contributions related to equipment represent restricted contributions for the purchase of computer and
other equipment.  The change in the deferred contributions balance for the vear is as tollows:

2009 2008

$ $

Balance - Begmnimg of yvear 2.970 3,393
Less: Amount amortized to revenue 7 l 428 - (425)
Balance - End of vear 2.546 2.970




