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r4AL!FAX - DARTMOUTH BRIDGE COMMISSION
BALANCE SHEET

DECEMBER 31. 2008

ASSETS 2008 2007
(S 000’s) (5 000’s)

Current
(note 2(dt)

trade
Accrued nterest 93 o
Recoverarne HST (note a) 42 a12

Piopaid expenses 03 33
7,022 8,688

Restricted Assets (note 6>
Capital Fund 1.869
OM Fund 2,550 2,550
Debt Service Fund 1,530 1530

5.949 4.080

12.971 12.768

Deferred transponder charges, net of accumulated amortization
of $415 (2007 .. $388) (note 11(b)) 242 269

Property, plant and equipment (note 5) 73,463 69927

S 86.676 S 82.964

LIABILITIES 2008 2007
($ 000’s) ($ 000’s)

Current
Payahles and accrLials. trade $ 3,668 $ 2.244
Project holdbacks payable 779 89
Refundable customer transDonder amounts (note 11(a)) 2.i3’
Deferred revenue (note 2çb)(i) and note 7) 2.604 .u2
Deferred contribution 50
Crrenr port or of lonq term debt (note 8> 3.500 5.539

10,289 11,933

Deferred capital contribution 600 -

Unearned revenue 58 73

Supplementary employee retirement plan liability (note 15) 521 548

Long term debt (note 8)

65.468 69.554

EQUITY

Reserve for restricted assets (note 6)
Retained Earnings 5,259 9.330

21.208 13,410

$ 86,676 $ 82.964
Contingencies (note 16)

On Behalf of the Board

6hair Vice Chair



HALIFAX - DARTMOUTH BRIDGE COMMISSION
AUDITED STATEMENTS OF INCOME, COMPREHENSIVE INCOME AND RETAINED EARNINGS

YEAR ENDED DECEMBER 31, 2008

Revenue
Toll revenue (note 2(b)())
Oher ‘te rever e
r’estmen and sundry ncome

Restnc,ted funds investment income
Ir vest re t ncome
Other

Contributed evenue
Contubuted capital contribution (note 2(b)(i))
Token reserves taken into income

Total Revenue

Expenses
Operating expenses
Maintenance expenses
Amortization of property, plant and equipment
‘Tmort zation of deferred transponder charges
Interest on longterm debt and amortization of deferred

financing costs (note 9)
Net Loss on disposal of property, p ant & equpment

________________ ________________

Total Expenses

Net Income

Other Comprehensive Income
UnreOized gain on investments

Comprehensive Income 7,801 6505

Retained Earnings (Deficit) , beginning of year 9,330 (40,374)

Transfer to Restricted Asset Reserves (note 6> (1,869) (9,601)
Prior Year Adjustment Due to Rounding (3)
Redemption of Restricted Asset Reserves (note 6) 52,800

$ 15,259

______________

2008 2007
($ 000’s) (8 000’s)

$ 23451 S 23,425
145

1Jz

294
295

2,525
49

1,042

_______________

27,909 27,037

5561
6,534
4609

27

3056
367

20,154

4,823
3,913
3,918

27

7°01
nO

20,532

7,755 6,505

Retained Earnings, end of year $ 9,330



HALIFAX DARTMOUTH BRIDGE COMMISSION
STATEMENT OF CASH FLOWS

YEAR ENDED DECEMBER 31, 2008

2008
($ 000’s)

nd Comprehensce lncon
Amorh7at on of pioperty, plant and equpment
Amort zat on of deferred finance costs
Amort zat on of deferred transponder charges
Unearned Revenue
Unrealized gain on investments
Net loss on disposal of property, plant & equipment
Contributed capital contribution

Net change in non-cash operating
balm ces (note 10)

Investing Activities

Purchase of property, plant and equipment
Proceeds from disposal of property, plant and equpment
Investment in Capital Fund
Investment in Sinking Fund
Investment in OM Fund
Investment in Debt Service Fund
Decrease in Supplementary Employee Retirement Plan ability

C 1
4609

(10,362)

27 27
(15) 18

(18,961)

Financing Activities

Lung term debt instal ment payment

Land transfer NBV from Province of Nova Scotia
Repayment of Line of Credit
Repayment of Toll Revenue Bonds Series 1
Proceeds from Long Term Financing
Proceeds from redemption Cap tal Fund investments
Proceeds from redemption Sinking Fund investments
Proceeds from iedemption OM Fund nvestment
Proceeds from redemption Debt Service Fund investment

(3,000)

649

(1,676)

7,835

(12000)
(94,379)
60000
28503
8,830
2659
2,808
6,421

$ 6,159

Operating Activities

2007

($ 000’s)

(46)
367 50
(49)

________________

12,694 1 i,246

(1.657) 1,652

11,037 12,898

(8.526) (9.342)
14 5

(1.823) (3,331>
- (2,190)

- (2,550)

- (1,530>
(27> (23)

(Decrease) increase in cash during year

Cash, beginning of year

(2,351)

358

7,477

Cash, end of year $ 7,835



Halifax Dartmouth Bridge Commission
Notes to Financial Statements

December 31. 2008

1. ncorporation

The Hahfa>,-Dartmouth Budge Com’nisson (the Comm’ss on) was created a 1950 by a statu:e m e Pmvince of Noa Scoha
(mw the Hatifax-Dartmonth Biidae Commission Act - Sra:ut€’s of Nova Scm a. 2005. c 7).

The Comrrics on is a self-supporting enhty flat operates and maintains txo toil bridges across the Ha cmv Hai her’, ‘I P

Angus L. Macdonald Bridge and rhe A. Murray Mackay Bridge.

Under the Halifax-Dartmouth Bridge Commission Act, Section 27 (1> With the approval of the Governor n Council. the
Commission may construct, ma nta n and operate a transportation prolect ac oss Halifax Harbour and the North West Aim.
ni either of them.

Ehe Government of the Piovince or the Municipality may iequest the Commission to investigate the sufficiency of the means
of access ro Halifax provided by the Bridges or the present or fntLire need of a fiansportation proiect as stipu’ated andei ‘‘c
Halifax-Dartmouth Bridge Commission Act. Section 27 (2).

Under the Halifax-Dartmouth Bridge Commission Act, Section 27 (3) - Any costs incurred by the Commiss on under this
Section are expenses of operating the Bridges or a transportation project in respect of which the Commission s col ecting :ois.
fees, rates ard other charges.

2. Significant Accounting Policies ($000s)

a) Basis otf’nanc’al statement presentation

The Commission, which is a provincially controlled public sector entity, s reporting as a government business enterprise as
defined in the Public Sector Accounting and Auditing handbook of the Canadian Institute of Chartered Accountants.
Government business enterprises are required to use Canadian generally accepted accoLinting pr nc pIes for profit-onented
entities, which is the basis under which these financial statements are prepared.

h) Revenue recognition

:) The Commission recognizes revenue at the time a vehicle crosses a bridge. The Commissons bridge toil rates are
regLilated by the Nova Scotia Uti and Review Board (NSUARB).

i) Contributed capital contributions are deferred and recognized into revenue on a basis consistent with the capital asset’s
related amortization.

c) Amortization of property, plant and equipment

Effect ye January 1. 2008, the Comm’ss’on has moved to a ful straight ‘ne (sI.) method for calcu ating depreciation on a I assets.
Amortization commences in the year an asset is put in use. The Commission periodically updates the estimated rema ning
useful life of the bridges based on consultation with the Commission’s external consulting engineers,

(t) Cash

Cash consisfs of funds he.d in ‘Ic current hank account. lnteies is received on funds n the general hark ar.co’.
-i ‘ate cf Pm’ e ci mis 1 75”

ci F r ‘i-,’’’

Tue “e r 0’ .ss on cass0es a - ran., a! nstrcmeots as follow0’

Cash. the OM Fund, Debt Serq’ce Fund and Capital Fund are c assif’ed as assets held for tradng ar d ure reported at ‘a va ue
at each balarce sheet da’e, and aoi change n fair value is recognized in net income in the per’od d 5ng vt cli tI e chance
occurs as ui rca zed gain ‘ oss. Transaction costs are expei sod when rcurred

°ccei,’cales ame classned us Am s am d recpm’jables ar d payablc’s and ong tcrm r,nht cia onier °r rc m t cs ‘ use
ceemuod t 1 rci cc becn sscud at prevatinri inarke’ reiost cites at tlme date of arlc’ar’ce. ,ccur’ n ‘ sic isu’ ‘C C

,;s hien ‘ucu’ded
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2. Significant Accounting Policies (Continued)

f) Use of estimates

Halifax Dartmouth Bridge Commission
Notes to Financial Statements

December 31, 2008

T[ e preparation jf the francial statemants .1 conform ty wtb Canadiar 5encral y ccepted accos 5 r r c 4es equi OS

iianagement to make estimates and assumptions that affect the reported amounts nf assets and liahlities at the date of tie
Jnancial statements and the reported amounts of revenues and expenses dur ng the reporting perioo. By thr. r nature, these
estimates are subject to measurement uncertainty and the effect on the fmnancal statements of changes n such estim’iates
in fLiture periods could be sicmficant.

g) Other metiiement benefit plans (note 15)

The actuarial determination of the accruea benefit obligations or othem retirement benefits uses the accunumated benefit
method, which is applicable when fLiture salary levels do riot affect the amount of employee future benefits

3. International Financial Reporting Standards

In February 2008, the Canad an Accounting Standards Board announced that Canadian Generally Accepted Accuunting Punc pals
(GAAP) for publicly accountable enterprises would be replaced by International Financial Reporting Standards (IFRS) for fisca
years begnning on or after January 1. 2011 As a government business enrerpnse we are currently specfmca s scoped itu 2 e
definition of a publicly accountable enterprise, although the Canadian Account ng Standards Board is rev.ewirg this defir’t on.
If we are included, we wi be required to prepare our March 31. 2012 financial statements, including comparative information, 9

compliance with IFRS. We are currently assessing the potential impact of the transition to IFRS on our financa statements.
disclosures, and broader financial reporting systems and controls.

4. Harmonized Sales Tax (HST) and Income Tax Status

As a public sector entity controlled by the Province of Nova Scotia, the Commission is not subject to Federal or Provincial
income taxes, and is entitled to rebates of 100% of the HST it expends on goods and services.

2008 2007
($000’s) (50505)

Accumulated Net Book Net Book
Rate Cost Amortization Value Value

5. Property, plant and equipment

and S 5,735 $ - S 5.735 S 5.735
Buildings 40 yrs s.l. 3.537 1,732 1.805 1,448
Bridge and bridqe components

Angus L. idacdonald 20 to 85 yrs s.f. 49.146 28,926 .‘u.220 -‘ .722
A. Murray MacKay 15 to 80 yrs s.f. 30.278 5.733 14545

‘

B ectronc toll transponders Life Ext. Dec. 3112017 3.023 ‘ .165 .358 ‘.238
Computer ecOoment 2 to 5 yrs sI. 3f.5 860 235 ‘ I

fill and ninem equipment 5 to 8 yrs sI. 1 1.226 2,526 8.700
‘ lnbie eaumpment 5 to 10 yrs s.l. 1,387 1,022 365

$ 125,227 $ 51,764 $ 73,463 $ 2.92’

Dt the anove amounts. S489 s i ot cm.mrrently bemrg amortized os some capital projects were not compietec as of
December 31. 2008.
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Halifax Dartmouth Bridge Commission
Notes to Financial Statements

December 31. 2008

6. Restricted Assets (000’s)

The Comrnss on entered nto a lone term loan agreement with the Prnvnce of Nova Scotia on Jilv 25. 20(7.
This agreement requires that the Commission ma ntain two eseive funds cffective December 4, 2007 viP ch aie 0 e
M F c a’,d Debt Se, Ac %,, 2 vnd effeut, e J ,e . 200. a CuAta r o ,ias u,so estab1sec

Under the terms of the loan agreement. the CM Fund must be maintanied at an amount at cast equal o 25 U of the
annual budgeted CM expenses for the year This fund can on y be used to pay OM expenses, athougd any amount
A the fund ‘1 excess of he mqrnrert balance can be transferred to the Commission’s unrestricted accounts.
At December 31. 2008 the CM Fund was PeA in a cash account and had a market valLie of 82.602.

Under the terns of the loan agreement, the Debt Service Fund must be maccoined at an amount at least eciA to 50°c
(IT annLial interest payments required in respect of certain ncebtedness. Ths nd can only ae ised to pay n,ncc)al. inteies.
and fees. although any amount in the fund in excess of the required balance can he transferred to the Commission’s
unrestricted accounts. At December 31, 2008 the Debt Service Fund was he d in a cash account and bad a morket value
of $1,561.

Under the terms of the loan agreement, the Commission established and deposited $900 to a Capital Fund commencing
June 4. 2008 and every six months thereafter for the duration of the loan. This fund can only be used to pay amounts O\\ no I

respect of the principal or nterest on the long term loan, or for the maintenance of. or improvements to. the hndges.
At December 31, 2008, the Caprtal Fund had a market value of Si .869 and was invested ‘ii various provincial bonds maturto n
2013 and 2014 with annual yields of 399% to 10.00%.

7. Deferred Revenue 2008 2007
(S000’s) ($000’s)

Unredeemed Tokens $ - $ 1,439
Electronic Toll Collection (ETC) Accounts 2,604 1,72.3

S 2,604 S 1.102

Token sales were recorded as deferred revenue until the tokens were used by customers, at whch time revenue
‘.vas recognized. Tokens were no longer accepted as a method of payment effective May 1, 2008. As of August 1. 2008. tokers
were n longer accepted for ‘eunds. At December31. 2008. all unredeemea Tokens (reserves) were taken cr0 income.

Customers prepay their ETC crossings. When the customer crosses a bridge, revenue is mcognized end The
deferred ETC account is reduced accordingly. The significant increase over 2007 is a iesu tot transferring the liab ty for
transponder deposits nto customers accounts at the end of February, 2008 and a notable in crease in new MACPASS customer
accounts.
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Halifax Dartmouth Bridge Commission
Notes to Financial Statements

December 31, 2008

8. Long Term Debt (8000’s) 2008
(S000’s)

Debt outstanding at January 1st:

adO000 Long Term Loan Agreement with the Province of Nova Scotia on Jo 25. 2007 2th a
Hal maturity date of December 4. 2019. The agreement requiies ele\en consecutive annual
installments of S3,000 commencing wdh an installment payment an December 4. 2008 anc for

sea Thereafter wrth the fnal principal repayment amount of S27.000 aicng w;th all accrued
and unpa:g uterest thereon due on the final maturity date of December 4. 20 9. interest is
payable sem2arruallv wrth the first interest payment due on December 4. 2007 and on June 4r

s’d December4 each year thereafter. The average interest rme over The 12 year period s 5.13°.

Debt repaid during the year:

9. Interest on long (short) term debt and amortization of deferred financing costs (8000’s)
2008 2007

($000’s) (8000’s)
Interest on long (short) term debt

Toll Revenue Bonds (short) $ - $ 5.200
Line of Credit - $12,000 (short) - 541
Long Term Debt-$60000 3,056 1 ‘331

Amortization of deferred fnancing costs and discounts - 77J
S 3.056 S 71

10. Net change in noncash operating balances
2008 2007

(8000’s) ç$000’s)
Increase (decrease) in cash from changes in:
Receivables $ (39) $ (219)
Prepaid expenses 30 ‘06
Payables and accruals 1,309 304
Customer transponder amounts (2,449) 332
Deferred revenue (508) H°

S (1.657) $ . 22

11. Transponders (5000’s)

p The Cc n ason has recorded a liability nr all deposits recoaed or the issue of trar spo lders to custnrners iH nciciC.iico a
NSUARB m r q on January 22. 2007. the MACPASS transponder depost requirement was rerun 1ed ar.d eawtrri tru:rHoa’

deposits cere refunded ‘o custnnrers’ accounts by February 29, 2008 for those accounts meeting the crrter:a fur the ‘trind.

bi The cost al tanspoirders issued to costumers prinr to December 2000 as been recorded as a deferred charce. Tue cnst f
aarsnordes purchased fnr issUe to customers after that date has beer ecmeo as aropedy. ulant anO e:uprrerri
aPe ira: Sn r boTh cases, the trarspnnde s are brIne anodi:ed on a s’a c: -

:i e ness Th Duceniitpr p 1 7

at 07
(5000’s)

Less: Principal debt maturing wthin one year:

S 60.000 $ g,3i

,o.ooo

(3.000) (106.379)

S 57,000 S ‘SOOn))

(3.000)

S 54.000 $ tHuOS

Total Debt Outstanding:

Total Long Term Debt:
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Halifax Dartmouth Bndge Commission
Notes to Financial Statements

December 31, 2008

12. Financial instruments ($000s)

,) Cred Faclities

The Co r’ iss on has 55,000 operatng [cm facihty whh a cha,rtarnd La k .hich bea s ..iteresr at i irra rate mu us 0.5 pm
yeai The operabog facWty is subject to annual eview and is uiisecuied. As at December 31. 2008. no advances were
oUtstanding On June 30. 2008. the Commission entered into a 560.000 revolving. unsecnred crertit faci[ty with ih Pu iuco a
Nova Scotia which bears a rate of interest equal to the arithmetical average of the discount rates for Bankers’ dcceptrurces
npplcabIe an the date of the requested advance As at December 31. 2008. no acvances were outstaidi’in

b Lair’u a ue of unancial rstrumeots

Financial instruments of the Commission consist mainly of cash. accounts receivable restricted assets, accounts
,ayable. accrued liabilities and long term debt. The car og values of these financia assets and financial liabiiities
.pproximate :neir fair values.

c) Credit Risk Management

The Commission provides credit to ts customers in the normal course of its operations. In order to reduce its credit hsk. the
Commission has adopted credit policies including the monitoring of its customer accounts. The company does not have a
significant exposure to any individual customer or counteroart.

0) [uterest Rate Risk

The long term debt bears fixed interest rates. Consequently. the long term deat risk exposure is minimal.

13. Related party transactions ($000s)

As a provincally controlled pLiblic sector entity. the Commission is cons dered to be related to the Piovince ot Nova Scotia.

On July 25, 2007, the Commission entered into a refinancing can agreement for $60,000 with the Province of Nuva Scotia.
The Commission accrued interest on the long term debt for the period ending December31, 2008 in the amount of $215.

On June 30, 2008, the Commission entered into a Line of Credit agreement for $60,000 with the Province of Nova Scotia.
There have been no borrowings against this Line of Credit as of December 31, 2008.

On April 4, 2008, the Commission received $2,575 from the Provnce of Nova Scotia for repairs to the nfrastiuctuie know as
as the Victoria Road lnteicnange (VRI) on Highway 111. In aodition, the Province of Nova Scot a transfened the rtet book va ue
of the VRI n the amount $649 to the Commission.

14. Pension plan ($000s)

The Commission sponsors a defined contribLition pension plan for a I permanent employees. No future contributions
are required in respect of past service at December31, 2008. The Commisson recognized an expense of $110 reprosentino
a 6io Denson contrbuboo for the period ending December 31. 2008 ($93 for 2007).

15. Retirement benefits ($000’s)

a) i sd an qrreral j acepteri ar;co’jnhng arirtcipies require nntties to accrue 311 emplnee future honohts. Ti0

Dump issa n’s poiicy a tat all employees whose age and %ears of service total 80 or morn, or who become dismUled a:

C age. .v no ‘mad a reutcUment benefit equal to one month’s salary for tae’ trst ten years ot serace. pins cue ino’h’s
cur caci a°umtuia[ 5ve full ea s of semj ice. The Sm oft is baseo cr :‘ sa.arv in otfect at r00

e Co’nassini nas recorded a i.iability of Si 89 l2007 S ‘9t re5’nen’ booctits at Dr’cen .m,mr 7 2rm
or S5’ ..zs a ocand to administrative. maintenance. ao i1ACP,SS xuerses mr S e unminri
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Halifax Dartmouth Bridge Commission
Notes to Financial Statements

December 31, 2008

15. Retirement benefits ($000’s) (Continued)

b) Tue Supplementary Employ e Retnement Plan (SERP) is an unfunded detrned beneht per srun uian ‘.hcli uiorcns or hcrcfr:s
tO empioees under :he fo:rowing conditions. in summary, benefits ore payable or up to en (101 eams (,omnmerTmn(1 at e iS).
Ba fds ra’e r respect of se cc pnor to Jaroary I 1 99 and no ‘Liter oeref’ts are oeing a cc:ed b cx shim incur ems’o our
there be future members under this arrangement. Pension benefits ae based on lenqth of service and earnings no to 901.
Benefits are not ndexed for inflation either before or after retirement.

A s immary of principal pension expense and d sclosure ‘nformatron. as required for d sclosi re purposes o ‘rsuarf to CICA ‘340
mr the current fiscal year follows. Actuarial measurements are as of December 31, 2008

Components of Net Periodic Pension Cost

Interest cost
Actuarial loss (gain) on accrued benefit oblgation
Past service cost

_____________________________

Costs arising, and net periodic pension cost recognized, in the year

__________________________

Weighted-Average Assumptions for Expense and Disclosure

D scount rate for expense
Discount mate for disclosure

Changes in Accrued Benefit Obligation

____________

Accrued benefit obligation at end of prior year
Interest cost
Benefits paid
Actuarial oss (gain)
Past service cost

_____________________________

Accrued benefit obligation at end of period

___________________________

Reconciliation of Funded Status to Accrued Benefit Asset (Liability)

___________________________

Excess (Deficit) at end of year
Unamortized net acfuarral loss (gain)

___________________________

Accrued benefit asset (liability)

___________________________

16. Contingencies ($000s)

1 accruen bohr my of S52 has 5’ur ocrided in long ten, rah:ites on the Baaoce Sheet reoese’ lb c .:•‘ —

Fr on. Cc 0 ‘erh Plo” )eo Note 5) iron s suooct ‘0 u’nerv and aporoar hi ‘ho m’nponn u’ F ‘u” . H i

3rj’ja Scotia.

17. Comparative figures

sonm rosuq e compam’.’I’ to rex en Omese tmrarmcal staremuerts nate neen rec)nssrhed t ooes: irt . ‘I’’
c.rer: ‘.‘uar’s oreserriutro;

2008
(S000s)

i5ri
SO or Is I

S 10 S 27
(38) (23)
(19) (27)

$ (27) $ (23)

2008 2007

5.45%
6.85% 5.15%

2008 2007
($000’s) (5000sf

$ 548 $ 571
30 27

(3$) r23)
1191

S 521 S 543

2008 2507
$000’s) (500051

S (521) S 15481

S (521) $ (548)
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HALIFAX - DARTMOUTH BRIDGE COMMISSION

AUDITED FINANCIAL STATEMENTS

FOR THREE MONTHS ENDED MARCH 31, 2009

June 26, 2009



rIALIFAX DARTMOUTH BRIDGE COMSSlON
BALANCE SHEET
MARCH 31. 2009

ASSETS 2009 Dec. 31, 2008
($ 000’s) (S 000’s)

Current
Cash (note 2(d)) S 6.355 $ 6.159
Receivables

Trade 101 55
Accrued interest 88 93
Recoverable HST (note 4) 297 412

Prepaid expenses 146 303
6,987 7,022

Restricted Assets (note 6)
Capital Fund 1.913 1.869
OMFund 2.550 2.550
Debt Service Fund 1530 1530

5,993 5,949

12,980 12,971

Deferred transponder charges, net of accumulated amortization
of $422 (2008 - $415) (note 9(b)) 235 242

Property, plant and equipment (note 5) 74329 73,463

87,544 86,676

LIABILITIES 2009 Dec. 31, 2008
($ 000’s) ($ 000’s)

Current
Payables and accruals, trade $ 3,737 $ 3,668
Project holdbacks payable 953 779
Refundable customer transponder amounts (note 9(a)) 187 188
Deferred revenue (note 2(b)(i)) 2,569 2.604
Deferred contribution 50
Current portion of unearned revenue 84 -

Current portion of long term debt (note 7) 3,000 3.000
10,530 10,289

Deferred capital contribution (note 2(b)(ii)) 584 600

Unearned revenue 52 58

Supplementary employee retirement p!an liability (note 13(b)) 529 521

Long term debt (note 7) 54,000 54,000

65,695 65,468
Contingencies (note 14)

EQUITY

Reserve for restricted assets (noteS) 5 993 5,949
Retained Earnings 15,856 15.259

21,849 21,208

$ 87,544 $ 86,676

On Behalf of the Board

Chair Vice Chai’f



HALIFAX - DARTMOUTH BRIDGE COMMISSION
AUDITED STATEMENTS OF INCOME, COMPREHENSIVE INCOME AND RETAINED EARNINGS

THREE MONTHS ENDED MARCH 31, 2009
(WITH COMPARATIVE FOR YEAR ENDED DECEMBER 31. 2008)

2009 2008

($ 000’s) (8 000’s)
Revenue

Tot revenue (note 2(it) S 5d41 S 23t51
Other rate revenue 37 145
Investment and sundry income

Restricted funds investment income 17 108
Investment income 16 294
Other 81 295

Contributed revenue 50 2525
Amortization of deferred capital contribution (note 2(b)(ii)) 16 49
Token reserves taken into income

- 1042
Total Revenue 5,658 27,909

Expenses
Operating expenses 1,344 5,561
Maintenance expenses 1,748 6,534
Amortization of property, plant and equipment 1200 4,609
Amortization of deferred transponder charges 7 27
Interest on long-term debt 717 3,056
Net loss on disposal of property, plant & equipment 28 367

Total Expenses 5,044 20,154

Net Income 614 7,755

Other Comprehensive Income
Unrealized gain on investments 27 46

Comprehensive Income 641 7,801

Retained Earnings, beginning of year 15,259 9,330

Transfer to Restricted Asset Reserves (note 6) (44) (1,869)
Prior Year Adjustment Due to Rounding - (3)

Retained Earnings, end of period $ 15,856 $ 15,259



HALIFAX - DARTMOUTH BRIDGE COMMISSION
STATEMENT OF CASH FLOWS

THREE MONTHS ENDED MARCH 31, 2009
(WITH COMPARATIVE FOR YEAR ENDED DECEMBER 31, 2008)

2009 2008
(8 000’s) ($ 000’s)

Operating Activities

Net and comprehensive ncorne $ 641 $ 7,801

Amortization of property, plant and equipment 1.200 4.609

Amortization of deferred transponder charges 7 27

Unearned revenue 77 (15)

Unrealized gain on investments (27) (46)

Net loss on cisposal of property, plant & equipment 28 367

Amortizahon of deferred capital contribution (16) (49)
1,910 12,694

Net change in non-cash operating
balances (note 8) 388 (1,657)

2,298 11,037

Investing Activities

Purchase of property, plant and equipment (2,098) (8,526)

Proceeds from disposal of property, plant and equipment 4 14

Investment in Capital Fund (16) (1,823)

Increase (decrease) in Supplementary Employee Retirement Plan liability 8 (27)

(2,102) (10,362)

Financing Activities

Long term debt installment payment - (3,000)

Land transfer NBV from Province of Nova Scotia - 649

- (2,351)

Increase in cash during period 196 (1,676)

Cash, beginning ofyear 6,159 7,835

Cash, end of period $ 6,355 $ 6,159



Halifax Dartmouth Bridge Commission
Notes to Financial Statements

March 31, 2009

1. Incorporation

The Halifax-Dartmouth Bridge Commission (the Commission) was created in 1950 by a statute of the Province of Nova Scoha
(now the Halifax Dartmouth Bridge Commission Act Statutes of Nova Scotia, 2005, c 7).

1 he Commission is a self-supporting entity that operates and maintains two toll bridges across the Halifax Harbour, the
Angus L. Macdonald Bridge and the A. Murray MacKay Bridge.

Under the Halifax-Dartmouth Bridge Commission Act, Section 27 (1) - With the approval of the Governor in Counc I, the
Commission may construct, maintain and operate a transportation project across Halifax Harbour and the North West Arm,
or either of them.

The Government of the Province or the Municipality may request the Commission to investigate the sufficiency of the means
of access to Halifax provided by the Bridges or the present or future need of a transportation project as stipulated under the
Halifax-Dartmouth Bridge Commission Act, Section 27 (2).

Under the Halifax-Dartmouth Bridge Commission Act, Section 27 (3) - Any costs incurred by the Commission under this
Section are expenses of operating the Bridges or a transportation project in respect of which the Commission is collecting tolls,
fees, rates and other charges.

2. Significant Accounting Policies ($000’s)

a) Basis of financial statement presentation

The Commission, which is a provincially controlled public sector entity, is reporting as a government business enterprise as
defined in the Public Sector Accounting and Auditing handbook of the Canadian Institute of Chartered Accountants.
Government business enterprises are required to use Canadian generally accepted accounting principles for proft-oriented
entities, which is the basis under which these financial statements are prepared.

b) Revenue recognition

i) The Commission recognizes revenue at the time a vehicle crosses a bridge. The Commission’s bridge toll rates are
regulated by the Nova Scotia Utility and Review Board (NSUARB). Customers prepay their ETC crossings. When the customer
crosses a bridge, revenue s recognized and the deferred ETC account is reduced accordingly.

ii) Contributed capital contributions are deferred and recognized into revenue on a basis consistent with the capital asset’s
related amortization.

c) Amortization of property, plant and equipment

Effective January 1, 2008, the Commission moved to a full straight line (sI.) method for calculating depreciation on all assets, at
rates based on the useful life as indicated in Note 5, Amortization commences in the year an asset is put in use. The Commission
periodically updates the estimated remaining useful life of the bridges based on consultation with the Commission’s external
consulting engineers.

d) Cash

Cdsh consists of funds held in the current bank account and cash on hand nterest ‘s received on funds otto gereral bank
accocr t at a rote of pnme ronus 1 750G

e) Financial instrjments

1 he Comrr ission classifies its financial instruments as follows:

Cash, the CM Fund, Debt Service Fund and Captal Fund are class fied as assets held for trading and are reported at fa r ialue
at ach balarce sheet date. and any change in fair value is recognized in net income ‘n the oer’od dur nq wh ch fo change
occurs as it rca zed gain or oss Transaction costs are expensed whet ncurred
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Halifax Dartmouth Bridge Commission
Notes to Financial Statements

March 31, 2009

2. Significant Accounting Policies (2(e) Continued)

Receivables are c assified as loans and receivables and payables and ong term debt as other financial liabilities. These instruments
me deemed to have been issued at prevailing market interest rates at the date of advance, accordingly no adjustment for fair value
has been recorded

f)Use of estimates

The preparacon of the financial statements in conformity with Canadian generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the reporting period. By their nature, these
estimates are subject to measurement uncertainty and the eftect on the financal statements of changes in such estimates
in future periods could be s gnificant.

g) Other retirement benefit plans (Note 13)

The actuarial determination of the accrued benefit obligations for other retirement benefits uses the accumulated benefit
method, which is applicable when future salary levels do not affect the amount of employee future benefits.

3. International Financial Reporting Standards

In February 2008. the Canadian Accounting Standards Board announced that Canadian Generally Accepted AccoLinting Principals
(GAAP) for publicly accountable enterprises would be replaced by International Financial Reporting Standards (IFRS) for fiscal
years beginning on or after January 1, 2011. As a government business enterprise we are currently specifically scoped into the
definition of a zublicly accountable enterprise, although the Canadian Accounting Standards Board is reviewing this definition.
If we are included, we will be required to prepare our March 31, 2012 financial statements, including comparative information, in
compliance with IFRS. We are currently assessing the potential impact of the transition to IFRS on our financial statements,
disclosures, and broader financial reporting systems and controls

4. Harmonized Sales Tax (HST) and Income Tax Status

As a public sector entity controlled by the Province of Nova Scotia, the Commission is not subject to Federal or Provincial
income taxes, and is entitled to rebates of 1 00% of the HST it expends on goods and services.

5. Property, plant and equipment
2009 2008

($000s) ($000’s)

Accumulated Net Book Net Book
Rate Cost Amortization Value Value

Land $ 5,735 $ $ 5.735 $ 5,735
Buildings 5 -40 yrs 3,583 1,755 1.828 1,805
Brdge and bridge components

Angus L. Macdona d 5 -85 yrs 69,161 29,488 39.673 40,220
A. Murray MacKay 5-80 yrs 31,939 15.962 5.977 4 545

Fiectronc toll transponders Dec. 31, 2017 3,219 1,222 1.997 1 358
Computer equipment 2 - 5 yrs 780 542 238 235
Toll and other equipment 5 - 25 yrs 11 320 2,830 3.400 8.700

Mobile equipment 5-10 yrs 1,319 928 391 365

S 127,056 $ 52,727 $ 74,329 S 73.463

Of tne above amounts, 53.305 is not cLirrently being amndzed as some cap ta projects were not completed as o
March 31, 2009.
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Halifax Dartmouth Bridge Commission
Notes to Financial Statements

March 31, 2009

6. Restricted Assets (000’s)

The Commission entered into a ong term loan agreement with the Province of Nova Scot’a on July 25, 2007.
Ths agreement requires that the Commission maintain two reserve funds effective December 4, 2007 which are the
OM Fund and Debt Service Fund and effective June 4, 2008, a Capital Fund was also estahlished.

Under the terms of the loan agreement, the OM Fund must be maintained at an amount at least equal to 25% of the
annual budgeted OM expenses for the year. This fund can only be used to pay OM expenses, although any amount
in the fund in excess of the required balance can be transferred to the Commissions unrestricted accounts.
At March 31, 2009 the OM Fund was held in a cash account and had a market value of $2,602.

Under the terms of the oan agreement, the Debt Service Fund must be maintained at an amount at least equal to 50%
of annual interest payments required in respect of certain indebtedness. This fund can only be used to pay principal, interest,
and fees, although any amount in the fund in excess of the required balance can be transferred to the Commission’s
unrestricted accounts. At March 31, 2009 the Debt Service Fund was held in a cash account and had a market value
of $1,561.

Under the terms of the loan agreement, the Commission established and deposited $900 to a Capital Fund commencing
June 4, 2008 and every six months thereafter for the duration of the loan. This fund can only be used to pay amounts owing in
respect of the principal or interest on the long term loan, or for the maintenance of, or improvements to, the bridges.
At March 31, 2009, the Capital Fund had a market value of $1,913 and was invested in various provincial bonds maturing in
2013 and 2014 with annual yields of 3.99% to 10.00%.

7. Long Term Debt ($000’s) 2009
($000s)

Debt outstanding at January 1st:

$60,000 Long Term Loan Agreement with the Province of Nova Scotia on July 25, 2007 with a
final maturity date of December 4, 2019. The agreement requires eleven consecutive annual
insta Iments of $3,000 commencing with an installment payment on December 4, 2008 and for
each year thereafter with the final principal repayment amount of $27,000 along with all accrued
and unpaid interest thereon due on the final maturity date of December 4, 2019, Interest is

payable semi-annually with the first interest payment due on December 4, 2007 and on June 4ff

and December4e each year thereafter. The average interest rate over the 12-year period is 5.13%.

Debt repaid during the year:

2008
($000’s)

Less: Principal debt maturing within one year:

$ 57,000 $ 60,000

- (3,000)

$ 57,000 $ 57,000

(3,000) (3.000)

$ 54,000 $ 54,000

Total Debt Outstanding:

Total Long Term Debt:

8. Net change in non-cash operating balances
2009 2008

($000’s) ($000’s)
Increase (decrease> in cash from changes in:
Receivables $ 73 $ (39)
Prepaid expenses 157 30
Payables and accruals 243 1,309
Customer transponder amounts (1) (2,449>
Deferred revenue (84) (508)

$ 388 $ ( ,657)
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Halifax Dartmouth Bridge Commission
Notes to Financial Statements

March 31, 2009

9. Transponders ($000’s)

a) The Commission has recorded a liability for all deposits received on the issue of transponders to customers In accordance with
the NSUARB ruling on January 22, 2007. the MACPASS transponder depos t requirement •as removed and existing transponder
deposits were refunded to customers’ accounts by February 29. 2008 for thuse accounts meeting the cntoria tor the refund.

h) The cost of all transponders issued to customers prior to December 2000 has been recorded as a deferred charqe. The cost of all
transponders purchased for issue to customers after that date has been recorded as property, plant and equipment
(see Note 5). In both cases, the transponders are being amortized on a straight - line basis to December 31. 2017.

10. Financial instruments ($000s)

a) Credit facilities

The Commission has a $5.000 operating loan facility with a chartered bank which bears interest at prime rate minus 0.5% per
year. The operating facility s subject to annual review and is unsecured. As at March 31, 2009. no advances were
outstanding. On June 30, 2008, the Commission entered into a $60,000 revolving, unsecured credit facility with the Provnce of
Nova Scotia which bears a rate of nterest equal to the arithmetical average of the discount rates for Bankers’ Acceptances
applicable on the date of the requested advance. As at March 31, 2009, no advances were outstanding.

b) Fair value of financial instruments

Financial instruments of the Commission consist mainly of cash, accounts receivable, restricted assets, accounts
payable, accrued liabilities and long term debt. The carrying values of these financial assets and financial liabilities
approximate their fair values.

c) Credit risk management

The Commission provides credit to its customers in the normal course of its operations. In order to reduce its ctedit risk, the

Commission has adopted credit policies including the monitoring of its customer accounts. The company does not have a
significant exposure to any individual customer or counterpart,

d) Interest rate risk

The long term debt bears fixed interest rates. Consequently, the long term debt risk exposure is minimal.

e) Capital management

The Commission’s objective when managing capital is to ensure there is adequate cash flow on hand to meet its operational and
capital expenditure requirements. The Commission regularly reviews its projected future toll revenues in conjunction with its
current cash position and borrowing ability in order to finance significant future projects that are required to upgrade and maintain
ts capital assets.

11. Related party transactions ($000’s)

As a provincially controlled public sector entity, the Commission is considered to be related to the Province of Nova Scotia.

On Jcy 25, 2007, the Commission entered into a refinancing loan agreement for $60,000 with the Provnce of Nova Scotia.
The Commission accrued interest on the long term debt for the period ending March 31, 2009 in the amount of 8932.

On June 30, 2008. the Commission entered into a Line of Credit agreemert for $60,000 with the Province of Nova Scotia.
There have beer no borrowings against this Line of Credit as of March 31, 2009.

On Apri a, 2008. the Commission received $2,575 from the Province of Nova Scotia ‘or repairs to the infrastructure know as
as the Victor a Road Interchange (VRI) on Highway 111. In addition, the Province of Nova Scotia transferred the net book value
of the ‘JRl a The amount S649 to the Commission.
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Halifax Dartmouth Bridge Commission
Notes to Financial Statements

March 31, 2009

12. Pension plan ($000’s)

The Commission sponsors a defined contribLtion pension plan for all permanent employees. No future contr butions

are required in respect of past service at March 31. 2009 The Commission recognized an expense of $25 representing

a 6% pension contribution tor the period endng March 31 2009 ($26 for 2008).

13. Retirement benefits ($000’s)

a) Canadian generally accepted accounting principles require entities to accrue all employee future benefits. The

Commission’s policy is that all employees whose age and years of service total 80 or more, or who become disabled at

any age, will be paid a retirement benefit equal to one month’s salary for their first ten years of service, plus one month’s

salary for each additional five full years of service. The benefit is based on the salary in effect at the time of

retirement. The Commission has recorded a liability of $199 (2008- $189) in retirement benefits at March 31, 2009.

A total of $10 was allocated to administrative, maintenance and MACPASS expenses for the period.

b) The Supplementary Employee Retirement Plan (SERP) is an unfunded defined benefit pension plan which provides for benefits

to employees under the following conditions. In summary, benefits are payable for up to ten (10) years commencing at age 60.

Benefits are in respect of service prior to January 1, 1991 and no further benefits are being accrued by existing members nor wit

there be future members under this arrangement. Pension benefits are based on length of service and earnings up to 1991.

Benefits are not indexed for inflation either before or after retirement.

A summary of principal pension expense and disclosure information, as required for disclosure purposes pursuant to CICA 3461,

for the current fiscal year follows. Actuarial measurements are as of March 31, 2009.

Components of Net Periodic Pension Cost

Interest cost
Actuarial loss (gain) on accrued benefit obligation

Past service cost
Costs arising, and net periodic pension cost recognized, in the year

Weighted-Average Assumptions for Expense and Disclosure

Discount rate for expense
Discount rate for disclosure

Changes in Accrued Benefit Obligation

__________________________

Accrued benefit obligation at end of prior year

Interest cost
Benefits paid
Actuarial loss (gain)
Past service cost
Accrued benefit obligation at end of period

Reconciliation of Funded Status to Accrued Benefit Asset (Liability)

___________________________

Excess (Deficit) at end of year
Unamortized net actuarial loss (gain)

Unamort zed past service costs
Accrued benefit asset (liability>

2009
($000s)

2008
($000’s)

$ 9 $ 30
5 (38)

(6) (19)

$ 8 $ (27>

2009 2008

6.85% 5.45%
6.65% 6.85%

2009 2008
($000’s) ($000’s)

$ 521 $ 548
9 30

5 (38)

(6) (191
$ 529 $ 521

2009 2008
($000’s) (S000’s)

S (529> S (521)

S (529) $
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Halifax Dartmouth Bridge Commission

Notes to Financial Statements

March 31, 2009

14. Contingencies (S000s)

An accrued Irability of $529 has been nc uded in long term Iiabrlrtres on the Ba ance Sheet representing the Supplementary

Employee Retirement Plan (see Note 13) which rs subject to review and approval by the Department of Finance, Province of

Nova Scotia.

15. Comparative figures

In some cases, the comparative figures on these financial statements have been reclassified to correspond with the

current years presentation.
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