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We have audited the statement of financial position of the Nova Scotia Public Service Long Term Disability
Plan Trust Fund as at December 1, 2008 and the statement of operations and changes in net assets for
the year then ended. These financial statements are the responsibility of the fund’s management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we plan and perform an audit to obtain reasonable assurance whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation.

In our opinion, these financial statements present fairly, in all material respects, the financial position of the
fund as at December 31. 2008 and the statement of operations and changes in net assets for the year then
ended in accordance with Canadian generally accepted accounting principles.

Lyle Tilley 1)avidson

( HARTERI F) A( ( OL\IA\TS

Halifax, Nova Scotia
Fehruar’ 22. 2009



Statement of Financial Position at C enbe 31 2 08

2007

Cash $4,862,837 991

Accounts receivable 953,120 1 8 0 8S4

Investments (note 3) 70,133,507 ‘4 zS4 198

Equipment and furnishings (note 4) 22,999 31 286

$78,807,329

Accounts payable $1,062,051 $1 249j08

Accrued liability for benefits (note 6) 58,300,000 z9 6OOO00

59, 362, 051 60,849,508

16,610,412 1797821

$78,807,329

Signed on behalf of the Board of Trustees

George L Fox, Charles J. B cc,

( hair (hief Fxeutse OffiLer



Statement of Operations and Changes in Net Assets for’he earas t Oeember 31. 2U08

2007

Premiums (note 5) $22,010,109 $20 766,145
El premium rebates 1,522,430 1 320,878

$23,532,539 $23,206,214

Disability claims (schedule> 11,071,531 12 0)1 075

Other (schedule) 730,946 41 523

Program administration (schedule) 1,148,687 1 73,02

Trustee 39,842 58539

12,991,006 14,074,239

10,541,533 8,032,784

Dividends, interest and valuation change (12,999,523) 1 299 1 51

Investment expenses (schedule) (189,419) 185,2981

(13,188,942) 913,893

(2,647,409)

1,300,000 4,100,000

1,347,409)

17,957,821 491 ,144



I
Statement of Cash Flow for tF’o year as Do ember 31 2008

2007

Increase (decrease) in net assets for the year $(1 ,347,409)

Adjustments:

Amortization $9,580 10845

Investment income (loss) 13,188,942 91 3 893

11,851,113 12,143,629

Changes in non-cash working capital

Accounts receivable 897,734 713 )1

Accounts payable (187,458) 1 u03 770

Accrued liabilities for benefits (1,300,000) 4,11 0000

11,261,389 6,325,888

Net advances to investment account (9,068,248) 8 034,794,

Purchase of property and equipment (1,295) 11 3 38)

(9,069,543) (8,046,752)

2,191,846 1 ‘ 314

2,670,991 4 39 835

$2,670,991
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Notes to Financial Statements ‘or the ear rded Dc emor 31 ‘8

Flie fund was established to provide a long term disabilit plan for the emploi ees of the Province of \ova
scotia and such other emploYee groups as approved by the Trustees.

The Plan was established b order in Council dated September 26, 1985.

The Trust sas established by Agreement and Declaration of Trust dated December 23, 1985. Claiments’
benefits became effective \lav 1, 1985 for employees who, at that time, met prescribed elegibilitv requirements

Ihe fund’s financial instruments are classified as follows:

Cash Accounts receivable Accounts payable
In vestments Accrued liability for benefits

The companY is exposed to a credit risk b its customers and suppliers. However, because of the nature of
customers and different suppliers, credit risk concentration is reduced to a minimum.

Niarketable securities are stated at market alue.

Ihu fund records amortization of the equipment and furnishings at the annual rate (if O’,, using the
declining balance method. Amorti7ation is calculated at onelijlf of the normal annual rate in the year of
acquisition; no amortization is recorded in the ear of disposal.

I he preplr.it011 ot financial tateinei1ts in conformitx s ith ( anadian generally accepted accounting
principles requires the fuiid\ nianagement to mike estimates and assumptions that affect the amounts
reported in the financial statements and related notes to the financial statements . Actual results may differ
From these estimates.

CIIUC trom premiums and F I premium rebates ire recognized as the become receis able, Inestnient
imicome comprises dis idends, interest and realized amid unrealized gains.



Notes to Financial Statements ‘k . ded 3

Investments include marketable securities, accrued interest thereon, and the custodian’s account balance. The

investments as at December 31, 2008 are recorded at market value of Y0, I 33,S0 (cost - S9,946,566) and

at December 31, 200 were recorded at market value of $4,254,l98 (cost - $69,9 3,914).

2007

ACCUMULATED
COST AMORTIZATION NET

Computer/officeequipment $99,341 $78,703 $20,638 S27913

Software 9,109 6,748 2,361

S3L286

2007

Atlantic Provinces Special Education Authority Centres $119,749

Capital District Health Authority 2,929,564

District Health Authority 1,2 arid 3 225,732

District Health Authority 4, 5 and 6 237,842

District Health Authority 7 and 8 308,770

Nova Scotia Business Inc. 155,673

Nova Scotia Community College 1,186,008

Nova Scotia Government & General Employees Union 119006

Nova Scotia Legal Aid 343641

Nova Scotia Utility and Review Board 70,521

Other 67,659

Province of Nova Scotia Employees 16,240,570

Universite SainteAnne 5,374

520,” 6 145



Notes to Financial Statements for th r ded L)er be 3’ 2(08

An actuanal valuation has been completed as at December 3 1. 2008. This calculated the present value
of the fund’s liabilities for current disability claims plus estimated incurred hut unreported claims as
of this date to be $58,300,000. This liability alue includes the cost of proiding ad-hoc indexing of
claims for inflation since the December 3 1, 2006 actuarial valuation to the current date. The actuarial
value of assets in the fund at December 31, 2008 was S4.910,412 producing a funded ratio of l28°
and an actuarial surplus of $ 16,6 10,412.

fhe liability and net funded position as at December 31, 2008 have been reconciled with the results
of the December 31, 2006 actuarial valuation and the major items contributing to the progression of
these items have been quantified. The primary factors included significant investment losses relative
to the rate of return on fund assets assumed in the actuarial valuation. surplus premium revenues and
continuing positive claims experience. The net effect of these factors was a further strengthening of the
fund’s financial position in the past two years.

The data used for the valuation as at December 31, 2008 was provided b the disability claims
manager. Tests on the data were performed as deemed appropriate under the circumstances to satisfy
the actuary as to the reasonableness and completeness of the data.

The actuarial basis used for the December 31. 2008 valuation is identical to that used in the I)ecemher
3 I, 2006 valuation. The critical assumptions are:

A 5.5% rate of return net of investment related expenses to discount liabilities
Industry standard disability reco cry tables which have been adjusted to
more accurately reflect actual past experience of the fund
Explicit recognition of both future costs (rehab expenditures and recoeries
(PP relating to claims c\istmng as of the valuation date

[he Fund has adopted a biannual sbedule for alimatins: accnrdmmlgl\. the next formal aLturial
s aluation of the fund is scheduled for Decemeber 1, 2010.

I he iggregate annual pa ments under lomzrerni propert lease, expiring 1-ebruan 2, 201 () Ire as Iollv

Year °nding December31 2009 S38 904

2010 6499



Schedule of Disbursements and Expenses r r ‘d 4”c ‘ber 11 u08

2007

Disability benefits paid $11800368 1 62 38

(PP recoveries (418,672) i’

Subrogation recoveries (135,945) 1 ‘ 943

WCB recoveries (174,220) ‘23 28)

$12 021,075

Plan administration services $679,395 , 36(1

Rehabilitation program 258,154 17 )11’

Shortterm illness program 204,800 .1 ,64

Medical appeal hearings 6,338 13 22

7 $1,173,102

General office and administration $506,286 131

Projects 87,091 7fl 1 .3

Consultants 25,366 7 3

‘4ctuarial 12,500 3367’

Legal 75,019 3 1

Audit and accountIng 15,104 3

Amortization 9,580 33

$841 523

Investment manager S155,948

Investment custodian 29,533

Performance measurement 3,938

5185 298


