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STATEMENT OF MANAGEMENTS RESPONSIBILITY

The accompanying financial statements are the responsibility of the management of the
Canada-Nos a Scotia Offshore Petroleum Board and hate been crepared in compliance
with legislation and generally acceted accountinc principles esrahi:shed by the Public
Sector Accountinc Board of the Chartered Professional Accountants of Canada.
Management is also responsible for the notes and schedules to the financial statements,
and for ensuring this information is censisteaL shere appropriate, with tire mrlhrmauon
contained in the I inancal statements

Management is also responsible for implementing and maintaining a system of internal
controls to provide reasonable assurance that reliable financial information is produced,

The Audit Committee is responsible for ensuring that manacernent fulfills its
responsibilities for hnancial reporting and ntcrnal control and exercises these

responsibilities throuoir rettular meetings with them. The Committee met with

rnanagemem and its external auditors to review a draft of the financial statements and to

discuss any significant financial reporting or internal control matters prior to approval ot

the :tnancial statements.

Tire external auditors, Levy Casey Carter IvlacLean Chartered Accountants, conducted an

independent examination, in accordance with Canadian auditing standards, and expressed

their opinion on the financial statements. The external audhors have full and free access to

the financial management of the Board and meet when required.

On beha If of management of the Canada-Nova Scotia Offshore Petroleum Board:

/a(I ‘M -

Stuart Pinks Christine Bonnell-Eisnor

Chief Executive Otlicer Director. Reculator
Affairs & Finance

May i22015
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INDEPENDENT AUDITOWS REPORT

TO THE MEMBERS
OF CANADA-NOVA SCOTIA OFFSHORE PETROLEUM BOARD:

We have audited the accompanying financial statements, which comprise the statement of
financial position of the Canada-Nova Scotia Offshore Petroleum Board as at March 31,
2015 and the statement of operations and accumulated operating surplus, remeasurement
gains, changes in net debt and cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory information.

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with Canadian public sector accounting standards, and for such
internal control as management determines is necessary to enable the preparation of the
financial statements that are free from material misstatement, whether due to fraud or
error.

Auditors Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit. We conducted our audit in accordance with Canadian generally accepted auditing
standards, Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditors
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Boards preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Board’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Opinion

Levy
Casey

Carter
Nianagement’s Responsibility for the Financial Statements

MacLean
ha A untn

In our opinion, these financial statements present fairly, in all material respects, the
financial position of the Canada-Nova Scotia Offshore Petroleum Board as at March 31,
2015, and the results of its operations, remeasurement gains, changes in net debt and cash
flows for the year then ended in accordance with Canadian public sector accounting
standards

Halifax, Nova Scotia
May 12, 2015

LEVY CASY CARTER MACLEAN
CHARTERED ACCOUNTANTS
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(‘ANADA-NOVASCOTIA OFFSHORE PETROLIUMBOARD

S.Tr\TEMENT OF FL NCLL POSITION
MARCH31. 2015

2015 2711
FIN C1AL ASSETS

Cash md cash eouivaicnls. S 2.736.615 S 2450152
j4c trade 51.081 €•S3 I

I,eec’jats (nose 22 note a’ 2.516,803 2Z

5306a199
LIABILITIES

Payahles and acereals. trade 1.175,675 922 .4S
Payable to governments (note 4t 1.782,186 2.002db
lOft ired grants no:c 5 47.500
Suppiementar’: em Levee lelirernem plan obligation nose 6 677,419 616.115
Pvstretirensent health arid retiring allowance oblicasien nete 7) 1.581.324 1.424 Alt

5,264.106

Tel 11 nancial assets (debt) 42,393 _H_16)

NON- FIN 4NCI L ASSETS

Pregaid expenses 323,846 4(4.403
langible caCitai assets (paee 16) 707.741 329,246

1.031.587

Accumulated surplus S 490033

Accumulated surplus is coniprised of:
Accumulated operaling surplus (page 4) S 970,593 S 472,664
Accumulated remeasurement gains (page 5) 103387 24.269

S L073.9%0 S 496233

Commitments (note I (h

Contingencies (note 12)

Approved by the Board

Board member Board member

Leav Casey Carter MacLean
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CAN \D NOX A SCOIIA (WI SHORE PETROLEUM BO R1)

S I \ I F\1Ls I (iF UP[ R \2 ICF\S A\D AC CT Ml L\ I ED OPLRfIN0 S1RPLFS
YE \R LND[D \1 IiCH 51. 2(15

\errllflLriL c’aflfl
vcnent I Cr(ia

( scnmen> C .L S ta
(ss rL ‘erL frn indjtrv
1fl’c: aci Ocr

S 3,965,000 $ 3,965,000
3965,0O4) 3965.O00

- 3.94L228

__________

12.37$

S 50 QuO
F 50 060
F

7930 000 11 ,883,606 I ,76O( 6

I \pCI1SCS

i. ass iu sci cs rcumdc S t cu errurienl (pacu
iCcal ti ii 1 petri1cun c ‘C iria pcc 7.93( .00O

1941.22$
7.231.895

F
,‘, 6-

O eratiig surplus b fore oth r res cnue (exp uses)

7,930,000 11.173,123 106

710483 226535

OJfl)rUZakfl ci tanuible can aT asset’ pagu 16
Mt 11]’ atfl’uflhI 1fluJfle nitc Si

- 264.805)
- 58.083

i62,1Q
6u.3H

Operatiug surplus

__________

(206,722 (95075)

503,761 H ,46

CCuInuidte(l operating surplus. beginning of sear
RL pusrr cm U (ros C rnmcnt C Can Ldà
Repasiruit U (Sc sernmcnt of ova Sc iia

472.664
(2,916)
(2,916)

34.201

‘ccurnulated operating surplus, end of sear $ - S 970.593 S 472.664

Revenue

Budget 2015 J64

La Ca e ai er McLean
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CANM)AOVA SCOTI OFFShORE PETROLFIM BOARI)

SE U I Ml\ F 01 RLML S1 RLMI I 0 INS
U \RLNDID\IRC11 L201

201

cuirnuIatcd rerntasurement gains, beginning of Liii ear $ 24,269 S 6

t IzrealiL(d gain loss arising during the ear on un estments 79,118

___________

ceumuIated emiasuremi at gains. t nd I Car S 1033S7 1. 6 )

Page 5
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CANADA-NOVA SCOTIA OFFSHoRE PETROLEUM BOARI)

STATE1EN1( OF CJLMGES D NET DEBT
YEAR ENDEI) MARCH 31, 2015

Noie 13)
Budizet _015

Operating surplus
Regis moot to Government cf Canada
Repayment to Government of Fox a Scotia

____________ ____________

Change in tangible capital assets
)cquisition of tangible capita] assets
Amortization cf tangible ortoital assets

____________ ____________

1)ecrease (increase) in tangible capital assets

___________ ___________

Change in other non-financial assets
I se ho quisition) ci prepaid expense

___________ ___________

Net remea.surcmeot gain (loss) (page 5)

___________ ___________

Decrease (increase) tn net financial debt

Net financial debt. beginning of the near

______________ ______________

Net financial assets debt). end of the year

S 503.761 S 13i.163
(2.91i

- (291’n

- 497.929 131.463

(595.000; (643.30H ( i6t.369
- 264.805 1 6E14()

(595.000 (378.496i 2051)

- 90.55$ G6L295.

- 79.118 (36.390)

(595,000) 289,109 (64,642

2$6.7i6 i246.716 1S204

S (841.716) S 32.393 ° (246.°16

ic’.’. Casey Carter MacLear,
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CANADA-NOVA SCOTIA OFFSHORE PEFROLEL\I BOARD

STATEMENT (3i C;\Si1 EL( \VS
YEAR LNDI:D MARdI 51.

‘LU C r n u o k1r I
Ia c ic ‘cd tc cpLrat ns ( cte 107,748

I 093.665

S 13 .10
I (15.1 19

• 3 U

i9•

(101 .U9

Inu’sl jug Acti4ities
1rLr$a.e Ia a3rueci iniCrest La nvLilrcn 144

urCha3 1:n’estmit (75,81
10 e3d a di’ps.1i cr ir C stmcnis U09.380 5U5.35a

(166 545 99

Capital .ctivities
Pirchae 1

I w ii liFC 334 eGuirniDat 2.609)
(1 rnpiiiLr cquiprnert ( 19.839 .561
(‘.3rnpul. F SLCRVirD (413.4581 I Z. I
Fqnjrnr a’. 30.395

64330l) (I6330i

Increase rn cash and cash cquialcnts during sear 284 819 160.331

( ash and ca.h Equivalents, beginning ol rear 2.453.628 (597

Cash and cash equivalents, end of year S 2.738.447 S 5.455.(1

Represented b:

C a”h $ 2,736,615 5. (5.1 <5
1netTient s’. 1,832 1 446

S 2.738447 S 5,453.628

Operating .cthitics

Opert iw suipi

Arrica ‘.iiati 3 1 tanshI’. . pital assetS
II. s, E’jn ar’ dIsr’SjI 1 ‘n’S cstraents

l4p3VinLflI U ‘. LI r331311’. I .Il1c1JJ

RtrWvrnDat 1 i3\ ei’iTIleni .31 lIE’.d Sa lii

1nr ae in ci”pie’ner’! try empi.see rr:i’.emect phtn (1
1n: ‘e fl r335c m

‘
‘ r’.rea’.ent :‘.eai’h .Wd rDrrg ‘.‘i

2015

5 503.761
264,805

5,905
2.916)
2.916

61.304
15U.94

986,917

Lev 1. a c’. (3ner MarLe
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C \AI)ANOVA SCOTIA OFFShORE PETROIEEM BOARI)

NOTES TO Pf\:\\CLNI Si drTLMLN I S
MARCh 1. 2i15

I. Purpose of organization

She Cane Ia Ns a S tia Otish cc Pc role re Bc id vas f r ‘1ed 10 idm nistu thc ant pru f the ( anala
B s a S uia OffAorc Piro1cur Kes 1 rcc A u rd iin I ‘r ration c u atad I Ia Pa I ameit I C ir ada and
the I e slature t No a Sc I u hE ad is f ndcd riina iS b aris Ir ni 11 1 e Eral and P s mud s e p ems
in cqUiI c mtiibuiioi s I I a Bear) als c •llcts er d munil t the (3 scrr merm a t ea sei ci res s I against
incIurrr Ci sm reulaiors res iervc up to a nixmmuii of I t[w I-loud Cpp- Cu bud5ct I La Hoard :c i r ii pot it
rcni/a!i -n and L theruC re. cxeusut ± rn -nie tax under ac.ni n S the iO nw 1 aX -Su.

2 Significant accounting policies

a) Basis cI receiitatun

d hcsa financial statements have hrCn pra aicd hr inanuiemne:t n a:cordan mth C mad an fenerii iceped
accounting pci ipfe as c mrneiided ho the Pabl See: A untmnt: B ard 1SAB of the lao tCi ad
I nfcss:onal -Eccuntantc -C Canada hoP Canada and raker the fe I 550 g ignifean: a. -ntne p

CA and cash eq.uivelenN

Cash and cash quiveR nts include vash on hand hdlufles sdih banks ar a ash held within the mnsestmrrt p rC dma.

a) Bon financial assets

‘on financial assets are not avaiiable t clisaharn: exisnnO Labilties arrl arc held hr use jn the pe vishon of
ervues. Ther has a usefti Ises extend:ng er onc the asirleill ear and are net intended fr cale in the ordiflaly

aoar’e of eperatians. 1 he ahange in icon financal ascOts dantm roe rear. temPter wtth tim: nraiing surplus or
delem’ and rue ne renmcac.rumeijt gains or losses, pru ides ho ahange in mu. h’un 1:1 ae s or PcI dcbt Cr the

-l Tapgjclc eapilal assats

1 anehole capital assets ate rocorded at ot ohich mm furIes all casts diietI attributable fo tue aequ.si1 ci,

voastructcri. heseiopment. installation r hetteriment I the tangibly capital asei. The I) aid capitaiizes asets
ssith a salue greater taco a2.500 and a useful liic greioer than one near. .\rnortization is renrcled using the
stramgh: line method ever for rears icr furnitarc. ftxtures and ceiiprnenl dfli over threc S CatS 5cr computer
equipment and 5oftss are. I easeh Id improxemenrs am am :rtized scr the lif of the iea,e,

ci Lse of e timates

Eneertaints ri the drierminati m f the amount at cshich an item is mc irded n the funarcia ta memo is knjvvn Is

ncaarement unrtamtr. Su.L Unr’rPimfltV exists 55hen them aauld h a mterial dderenec beraeen the
recognized amount and another rem .nah]r possible amount. as there i sshenes er oStmnia:es are ucad The
preparatic n cr rho finaniial statements in coriformita oh Canadian pUhliv sector aLLaunthog sandards. requires
management to make et:mates ira) assumptions that aifrot the reportIng am ants of as.I and liabditmes. and
disciosare of contingent assetc and lcahilitis. at the date of the Inancial statemcnts and the reported amoantc of
resenues and expenses dur ng the per oh. ihe supplementar empi mee mtirement plan c S ligation and the posh
retimment health and ratining allooarce oh mgation are items requiring die use of significant estimates bcausc
actual resul:s ma diCet signifiantir from the vanic us assumptions ab nit plan nmemhers and econamho a ndmtions
in the marketplace.

Page 8
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(V’\I)2NO\ sco’i i OFFSHORE PEFROLEL\1 BORD

\thI]ZN TO 1LffCL\J ST \FEMIOCIth
\LeRC11 SC 215

2. Significant accounting policies continued

lc i JiLUc ontrLiaU

1 cjmas re based noon the b t nC nc ii ii as Ic at t c im of fun aU Li the I at iai ‘talcunenis aiLs1

at iesuc 0 arinudlo 0 ieeet c r C in a’ n U bcr as it Iaesun:nant Cneit rn C) i 10 thesL
fiflJliaia ci ttT u•m an I n m re dic e tO ilter ii m the C T1

Pcseiuarcc al time

Rover tim ire i m ordea a the aectual 0 sue R e15J S are m izau r ire pr i im -a isli 0 Cc transami nis or
seals occued tint a ii t the a c a en (tOm r u a i ferc an re pauLo sO he t or ‘Icr

auth icd tn ci guiuIlC hid aid iiet em cpi. alien and V I C cxtent. stipulationc hr it Vd it gisec LsC lu

rhi-ean r that nicea ile deli iit n ot a I iahh Is Shoal tt ( r S te ti c Iran- ferer may teo nra Cal tO tunds nfll.
he used fir jtrustding spmuln CtV1C i UI tile acciuislian I taneuble capital asetc hi transfers ssith ‘tipulatiti’
to ego silent amount i lemma is reeouinizcd as the litloitr us mtiled. C ‘i rens erie Ii m itlmtrs arc
reeaerjzed sOon ijumicel 1rs’emam Inc inc is rae rded e Teeth

She proeeted henetit nrhid pa rand to cars Ce’ hue- been used ta hats rmiie Cit aeeued beti- - oil gilian ur;d
anrori senice mi. The c hjecid under this meth 0 is U expcne each palticipani c bandits crtder the plan as

they cm Cd sacrue. takin lit suaimratuafl rulure aiarv mar caac and the piati benefit aIR eadota formula

I Cinath us are attributed t the period hcginnnp on tile emiel cc date f ioirnng the plan cmi ending in tie
truer 1 the late of ternnmtis n. dca0u or retirement

Soc i3card’ fiscal rear end datc islaith I aria the meuiemsrt data ci tile plan’ ac ets arid h ugahic ne ts

March ii.

f P St retitctrani health art I icliriro all wame c ii ca c-n

imp mccc r I th0 Be ard art mpat in I Pre sinCe I s a Sc lid Per s acre I ended lie iIth Plan ui hi

ratircment This plan pit sides health cam m serape to age 0 Lu1 Icie s a als( eligible hr IC V Cek 01 alarv
Tm each car ci pensionab e e ad. to maxiun1 i 26 see Ks 0 Boa d staff silo rehute apon I mom in miRe
for reSt ement S hese retiree- tnt bans fits am remr ded I a a - aearuai basis based in afl aetuari mnmate

(jbliatic ns are ottribLned to the pen d beginning on the mcml cr Oate I hire and ending en ttc datc the member
naJC- first full sear oh eligihuhts I m I ericufits for lie os retireirent hccth program and date if ntircmetat for he
ist1ri]C allowtcc pr gram

The Boards fiscal year end dat C \lorju dl and the measurement date oi the crograils’ ahbgati r C March

InveVnuents

She Beard has dat ipnatcd its :n esime-u girth iC i fund the B ‘md ahimi ofl fir epnR toe-liar ample’s cC

rettrament plans and L0t retire-ne:! neaih crud retiring aliassames,

Page 0
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(NADANOVA S( OTIA OFFSHORE PETROLEUM BOARI)

\OFESTU F1N\CiAI ST-\TF\Ih\TS
MARCH 31. 2u 15

2. igoifictint accon ntin2 policies (contiti ned)

F at cai siruments

0 k i I iflSii U nents ate measured using eithc r the amoiiized cost mthod or the fu c am n eth d anu 4
ii triments ic luded to ii arnnrtied cost categoi \ ate recut JcJ at either coo oi amortized cost ushig Lhe J Ic LI

;:ecst rate uhad. I ratmactiun costs ate included n the inhtia co,t of tinancial inctrumeiim icogiltzco aone ic
cot mjhaJ. Financiaiinsti uments inclaJed in the fuir Value ca:eoorx are iiitialR recorded ci rair aloe cc Ph c
s fucqueni ehanae in hoe s aloe recognized in the ciatement of remburemen1 gains and los S ant I s a me tInt
ii e linanctal limit u nent is dercc gnized. When the financial instrument is dre cgr zd toe accumLi lated

nasai orient ain or loss js reversed and ecoonizod on the slate ucnt of opei ations, F ransac m cc sm
associated with fliancial instruments in the fair alue categi i) are C\C mcd cshcn incaried,

\Ceoonls reeds oNe. i-avahles and accruals. par able to us eraments. supplenleni.1I’\ emplus ren oneilt I.

ooiiatiion and pos-rciircment health and retiring allosc once ntsligaiioti’. arc ecorded u ng IlL ut ilet o.

at 4 ins mime its ate i ecu ocd using the fair value method utilizing ClU ted pces ii actis e niorfeis t debt nc tie

I calie

3. In’ estments

2015 2nd

h sect nuils, at ost S 2.387,758 5 2,22,2n2
Cci ued ins octnlent i icot ic 25,825 2,( 52

I i remt ‘d nab on bnsemttlcnts 103.388 24.2”
Ins ccii’ cot cali 1.832 l .44o

It estmeilts. at lair markm oluc S8.83 5 2 278X60

4. P a1)le to goeruments
2015 2 4

I dei al cmi lent cost recocerv funds S 891.094 S 104 I 123
Pros incial cc yen i 1 ii ccci t eeoc cry funds 891.094 I .0 lJJ3

S 1.82.I88 S 2082.240

S. Deferred grants

i he (J0\ ernment of osa Scotia pr,s ided an advance on the grant for the 2015 16 fiscal eat in tim Incuni I Sa. If
n slareti S . 20 15. ‘F he grant ts being accounted for as described in male

Page 1(1
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6. Pension obligations

(eN1)AO\ A SCO1JA OFF’SIIORF. P151 ROLEUM B() RD

NOIFS TO FINANCL\L 83 \TEME\TS
MARCh 3. 2015

o 0Upp rverii g cc reiironcnt in01 1113

Ihe B or tippleinar Lr\ I i p1 i e Rcti: ‘acm Plan araei
Pub k Scisie Superarinu.t. r Plan PSP Lnpioreea
rni nat le cain na ha’ c r i a Ic a u h that eir

nal n un s inder the InC. I a \ot

it to us om’l :veoa lm d1flLr

C L. IQlh]o ft na mbcrst i in ti Po ‘10 iT

iefitc ruer the 1 ‘Sp c limited bs th ‘iaxiipa’n

I h Buaid caaurea is iiac d wre fit 1 hae4 rs and th an saluc f pla 1 csCts for a u hr a jul (5 S a at
5Lr h I ci ca t soar en dLL . ii a u’i r of tha i i ir plan 1 r fun Iirg p ip c’a S i rtd a
MarLh a], S j. Prior 0 th t, ttat m ‘St mooni aatc,wial eli 0 ‘n a as as of MOILh3I.lQl I aid eat a lutcd
I Mar11 1 2(11 1. An p Ii ter. ataar a s iluJi’n ic aornplcmi it Cast Led v i1iie veal S

he B ard nas ci(iOpid the Lepimr ndatu f s°
1 he lii aait C reqine Cr Joel mc

tqpp r t’aiSpjemenrata 1.mvioaccRctrornantPla Cu-.t
Carrent rr’ Ce ccci
Iniei es t ,t

\narto.ni at net atuarial lOSaec

Surplerrentar’ Lnap11r cc Retitemen Plan Cot $ 88.746 a 581161

Pa eichtcd A rai,c As tic es for S nse
I)i c1nt iota

Sate of oinpar’ sation inara se
4.30
2.50 05

4. 3, °1
2,5(1 ‘1

Wej,gamd MLrpe sun5plio’ for Dod SO C

Disccu at rate

Ratc f cern aer satlon Increasu
4.10 t

2.25 05

30

Cr once to Ac ‘j ued Benefit tdIciiatc r
.\ccrued her cOt obligatian at the end 3 the pr a rear
(,LrrCrit ROTS i.e O( at
Interoat ,_ St

I3macfiic pail
\alumal cCcs

5 707.781
33.908
30.574

127.442
1 .256

S Cl94ic
a,.

116,09C
a-

Accrued horefit obligation at the Und af the 1ear $ 836.077

lSeaunciJrion I Funded Sterna Benefit I iabii’:v
Bcncft biaatian at end f oar
Ilnainartized net acluarcal lccc

S 836.077
(15$.658i

a’
91666

e:Lrued benefit Iiahilio S 77.4l9 S 616115

l Inc Puhi:a Sedan •\c OUTIinC S no llanjhcnh.

2015

S 33.908
30.574
24.264

‘011’

ç ‘a a

2Z51

t±\ I L5 (,LI \t aa
Page 11



CANADAO A S( 0TH OFFSHORE PETROLF 1 M BOARD

\QILS IOfI\NCILSIA1LMIMS
MARCH 31. 2015

b Mu]uLnrnk\ei clef me herefipgen 0 n p an

c Board m rihales tJ a g ensian Ian end r the Pt Ii Sc Le S pLr .nna iii \et adrr iic or d bs he P 1 ljL

i e umr innu i c r P in Ir mc e I e. lIe Boar I i c s Icc cc tr I coon Pc UlatO I m Ic ( c
2011 1’ cn It Nit sf heir sali Ita S Nual Cc eric s r the Ye rs Mas to Pk1 1c

1rnees MPL under the Ca]lda Fcrs cOllar end (s 014 10 J i tIc pail sf ‘[cii sal rs t at ic ii
excas of the MPT 1 te 11 ard has re gnu d ntribut )ns of S 6 25 ir 015 ( 011 SDO, a [to ‘

r o Em tha hbi ity ss itt’ r ‘snec t t past corvic at I irch h 115

7. Postretirerncnt health and retiring aI1oance obhahion

11 e Boa I pr sides ‘ther retirement benef ts tc ts employee In partT ipatine iithe Prc v nec I M vi Mona s pc ct

retiremc r t heaitt ,nura ice pro3ram and als pr ss ides i etirine elk si anc C 1 cml ts to iN eirpk y c who ic [ira ,r ii

1k Bc ird. Both hen ‘fits are funded on a pay as you go I acis Ihe Boar I lun Is or a ms basis as n iibuuonc ac
‘de

\n aetuaral s alu tion of he etirement plan far fording pum sec wss c rnp1eed as c 1 March 1, 2015 P ior to

thr t rn nt rmcnt actuarial aluatieri iSciS as cf MarJ 31. 2011 and was extrapok ted Ic Mamh 21, 2 0 4. he s Puaion
was ba ad on a iium 2cr 0’ assuriptlons about Eu ure events. sm h a inflation rates, interest ‘tes, rnefioal ‘nflation ile c,

ccage and salary in ‘maces, and employee turnoser and mortality. 1 he assumptions used re9et the Boa—d best
estimates

2015 2014
Ccmp flints f Pest Rc’iiem, ‘it health and Ret rim “ellcwancc Cost
I urreri ,er he Lost amp yer porn n)
lntermt cc
Mtuarial loss

___________ ___________

Pest Retirement health and Retiiin Ale nance I st S 190.302 S l9 69

Wej,gfred yve”aeeyssumpti ‘inNor Fx,pegce
Dmount rate 4,30
Rate of compensal on incleace 2.50 0c
Initial weighted aserage health Late trend ra e 6.33 ec

N imate weighted avera health care tmr d rate 4,50 Cf

ear ultimate rate mac hed 2030

Vs ejghted \vera0eMsurnitrnnc t rDisck sure
Discount rate 4 cO
Rate of compensation increase 2.50
Initial weighted aserage health care trend tale

__________

633
fltimate weighted as crag I calth acre trend rate

__________

4 50
Year ultimate rate reached 202a

6. Pnsion obligations (continued)

$ 96231
73,371
20700

S S_.69
0. Si
6,518

I N
2.50
6 50
4 50
2025

4.10 Cf
2.25 Cf

7.00 Cc,

4.50 °f
2030

[a C ase Caner Ma t ,ac
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—. Postrctiremcnt health and r tiring allow ante obligation continued)

(hìnae \r cd &nciitOS ieati ii

ccuau teefit oil gatiun ttc end i tf pr i xeai S L674840 1 1 12
I Li cOt seKe cC Si ern$1 ei kti( 96,231 6 )
lrv’ic I 73,371
JJ ‘c 33,32 5° 14
\ I aNal lo Jj,85 N) ‘

N r eu hers it N cat] r r the nil I the s S 1,623,53(1 (4’ 4

RcnciiaIio I cried Sialu ta A mcd B m Liii I inimt,
INnel t ohI1bl1o at he cue oRear S 1,624,530 1
1* JIT COm Cd net a to IINI B (43,20(i) 2, I

S L58L323

8. Net investment meome

2015 3) 4

In eestn 011 ilL 011k $ 780T’ S 6,l S

( au u o dmspo I c I in’vstmerits 5,905) I 14
P flIt Ii > maflagenlcnt Ices 14.089> N2 55 1

S 58083 C 6 4

9. ct change in nonkash 4orking capital balanus
related to operations

2015 11 4
Increase decrease) in cash from ch inges in:

Recem’ oNes 5 17,552 S I ‘31’s ‘ I
Pepaid expel 90,558 16L’95)
IaTahe and dOOLL ds 252,197 (Ia ) oss
Pasatale In e Cr ‘sits (300,059> ‘S7.5i3
Dekrrcd ci ants 47,500

S 107,748 5 dL,251
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UAADANO A SCOTL OFFSHORE PETROLEUM BOARD

\OIES TO H\\\C LL SLLLMI MS
MR( LI 2013

10. Cornnutments

12 c B ard ha eterad mt an u 1eas a aerre Os i r prem cs a1sd u orr cr t I h ap c mn at r nun ii paaranns

IcNircd s’cr the re’i fre Iiscl ci s ae as f 1]oos

O16
20] S 9o

UI 1 I

lB Financial instruments

[be f I ass inc are ha sigr fir ant rsI s that t a Board s capt I c ihr u h its Ii anaial instni mart’

a Cr it risk

(hod t nJ. s the risk that csi a p irty t a II iai na] instrurer s 11 cause a [mart a1 I c or Iha othei party by fai in

to disuharar an ohhgat on. Ihe LiffyIne amun cf finan a] assets rapresents the mYirum cradit axposure. Ie
I3oard s r am aredit risks relate to its c moun s receisablc In crdei tc neduaa its credit risk, tSr Beard has adr ted
cradit Ptticies ishich include the anala is of the financial p sition f its regulate I entities and the icgu]ar rcviess if
their credit liiaits. The I3oard d es not Isaac a significant exposure to any indisidual regulated antita or mum rpart.
Management reviews amounts receivahIc on a aase by case basis to determine i a allossanae is necmsary to rehect
an ripairment ii ollectabil my.

(b) Jet’ 051 rate 1iy

Intarest rate nsf is thur sk that th fair salue or future ca h fi s f a fmnancia it stii mont s 01 flu mate hecau e of
ogec in market inercct ratcc I TI ard tac ir a aS cut5 in arae1cJ m mit art’fu a’es, a I e i e,

h inds, n id and madium tum n tes and high interest sasings acccunts vhich bear interest at fixed iatcs iangi ig
between 1.06’s and 503Cr ( cnseq cntiy the Boards cap sire in eicst rate nik n ihnsc invectm’nts is
minimal.

o Marke rate ‘mck

Matkct tisk is the risk that thu fair salue or f.itura cast foass o a inancial instrument am] fox. u C becaase of
changes in market prices. The debentuies, bonds and mid and mediun teIifl notes held in the Boards iI se mont

portfolio expose thu Board to ma ket msk a such ins esto ents are subjmt tc priue changes ir the open market.

(d L thldit2 rim

Lquiuity ri k is tha risk tha’ iii Bortd will en.a enter diffi u] a in noec’ira its hI gati nc associated ssth ts
financial liahi’itics a thcy bea ma du The B ard’5 aMity to mee its ohagal ens c epends n dir raceift of to idc
ahether in the frm ef revenue or ads ances

Page 14
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C NADA-NOVA SCOII OFF SHORE PEFROLI EM BOARD

N )21 S If) IN NNCI ‘d SI 1LMLA1 S
MARCh 31 2dM

12, (untingencies

1 ha 13> ad Pa Ic i w Is to c i h Ii 11 it n cc ]in s tI r a t t the a a i

it A Nt Ma ‘c a sa >1 nil L 1 t’ Sb r I Ia> I M L c t S r ta I art N Sr ‘a d i r c 11 r I ‘Saàl e It

a in Ia q,mshr t c 13 rd s as c ii t r s a n c N I ati a i a a duc 1 a Ii an a I 11 r ía Ui ( C

ha iequ red ik uc osit \ t r 0 a ( un Mu in t n P aid s I i i a i p i ss >s ubrnit’cd. k appea’ haanir
a’u ca(inPcr( 2 iliad inLearbsr20I thaN sS t Mat i gnldi niss taap’ Ni
p p l a> a a e apj c ii c tie Supre ii ( t ci P n c c ac thr a rda a I aPi iai I i A di i n i

hetiai ca C anti ha nm ci lsa\ic - a I Lalaa 120 5

k np1cat sa uRn ted Pc Cc5 h’i a> Si i 1n nnaiel (jSl t R Sup CTd C i IN a cita
Mr. g hr t I is J a r Ia iMn lii Ua I tart t I that th M 1 d I ac U Ut nOv t 1. qua t hoid, r
I Ii ib [a in tin aM ii iha j piMni ta ned 11am a - I i ‘ml anna ci rca c in tha Noc a Sc ii lfshii a i na (Cl
iabns njunt o relief and n o den presarcind ts r aPt a aRi r danagas Maring was held in Ni vcnil en 2013

tue 1r a iat cw s iss ad b the C uit i 0 t I Ol 4 lismiss i tha ppl cat an Nn paat.l was then f ed iM the
proac dint ret tanis engr t as ii part>. s ak d n I on and taut a iithe nexi pha e of he appeal15roaess

\n iopl n on v; Is submittad sa OSI IC the] c Ia al ( a in aft i Ii iequasiag dI in antion againis the hoc 3 (1 di

ii eied C xi v it fningamirt Mr uphi hr ue cf s ‘im.e suns eata. Ihe temp mary and permanent njunctio is
an d iaquire that the info nat in be remoxed non cunant and luture publicati n the Court denied thc in ulation
a natoi in hi ty 2014, a whiah line tha B aid filed a man a raquasting that the aoparigl t an tdicate hr struck,
Short a rharealtar, a notice at discortinuanLe was fled to top the appi iris a agai st the ]3oad

S sac aid alajin is an acM r I led in toe I ad ral C urt of ( and in ralatiori a an Lilagad LOf aridht iritringemea I riot

t 2( 051 clan is laniages I i oparight :diinaanr an a U rasercLs itS r gft te cle, to alan> statutor damages

d r he C p riebt S t It el sO clanns exsn I lan i purutixe C ingas iSI ti ad ha im n Ic xpress conditi t
i tit cc a a bald in abe ance p i ding the race u is n af tI a aM e n ted injuaetion ippl’ at in which has aa
i at nud. the Bc ard ha reqestad that iii s sea n,d Cnn alsa Pa i y rtjnand

S tha tine to a U 5 no I ii ccc Ic ni. pro eedir is i a t di terinnahlc N a 101 dity has I en ice gni’c d it these
1 ii a at sLieni ats witi negad t the al’ nanti ned a ins c ua a thai an ‘ertAri

13. Budget information

3 ic I udgct tiguics presented are lot ccnipau on ranfose and are naa dited. Am rti/a ion as mt c ntcmpa cC it

the dcccl pr ent if the budg-t ard. as cud.has rot Man ii aided

Page 15
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cosr
A 3m ns Dicp ca Cl smj

I casch Id irnpr mLr t
I urn6 irc nd fm ures
C m We eq in ment
C rnp 11cr so t’

I qJiprnenm

S 69. C

i4i 95
1229,955

86 )45S
1 68,15

691’5
17191
26 97

19

_______

198 40

I asclm Id impi asemerns
1 urniare and mtu es
C ompute equiprnnnt
(omjuter softaarc
I quipiren

S., )2.6 641101

AC ( I MEl A FED AMOR Fit I IO

0pening Ann rtizatior Dp jjs (10 14g

82,013,313 264.80

______

52 278,198

$ 56896
5036

201059
416J54
96

$ 707. 8 29246

( cumn

1609
196 S9
als,lcS

20,j95

1 dcehoI I inn rmen1s S 563 46 S 18,453 I S2.199
I urnure and lmnjics 4 39[0S 2,960 442,668
On mpuiem equipr nut 1124,475 99,260 1 223,75
Compute’ scftarc 711429 40,333 857,762
I quipmann 168.035 11,824

NEI BOOK’ ilFE

2015 2014

S 7549
518

I05,43
143 (3(1

I ., Cas, (ar’ (vIa, Leai
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SCIIEDOLE OF TXPF\SFs
YF \R E\D1J) MARC 11 1. 2

Bud 1.

5 3.931 228

P o: ne consultin ar1 Board ierb s

(nra1 ofñe. and upm it

(if [ia nd 1ahoratei prcm1e oni
iPpiLn;ltar\ enDi e retir ant ci

P i i dennt edth ard ret joe :2 a cost
DOme Llraa1Ro

S 5A42,000
1,607,000

636,000
65.000

10,O00
I 0,000

S 5.124.684
1.151,382

666.781
88.746

190.302
I 0,000

S Ll DO
1 21’ tSi

06S

1 1:1 reguicli n ot petroleum aetiOtias S4J S 7.231.895 S

CANADA’\OV SCO FIA OFFSHORE PETROEE[M BOARD

(ost rt co eriec refunded to go crnnmnt

c r tmen I Caoc
0 crnin in i \oSeCOd

I t c at] c ‘Li ie ofuorle c c ri knt

Regulation of petroleum acti itre-,

2015

S 1,970.614
- 1,970.614 fl66 1

2ev ( e, carter MiA ear,
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CANADA-NOVA SCOTIA OFFSHORE PETROLEUM BOARD

SCHEDULE OF ACCUMULATED SURPLUS
YEAR ENDED MARCH 31, 2015

2015 2014

Internally restricted investment for retirement obligations
Accumulated surplus (deficit), beginning of the year $ 137,587 S 9,556
Net investment income 58,083 67,374
HST recovery on investment management fees (983) (897)
Net remeasurement gain (loss) for the year 79,118 (36.390)
Increase in retirement obligations (218,278) (12,544)
Transfer from operating funds 103,926 211,095
Funding needed (paid in) if plans wound up (103,926) 103,926
Accrued retirement benefits paid out (accrued) 204.533 (204,533)

Accumulated surplus, end of the year* $ 260,060 $ 137,587

Internally restricted investment in tangible capital assets
Accumulated surplus, beginning of the year $ 329,246 $ 331.326
Purchases 643,300 160,369
Amortization (264.805) (162.449)

Accumulated surplus, end of the year $ 707,741 $ 329,246

Accumulated remeasurement gains
Accumulated surplus, beginning of the year $ 24,270 $ 60,660
Unrealized gain (loss) arising during the year on investments 79,118 (36.390)

Accumulated surplus, end of the year $ 103.388 $ 24.270

Unrestricted
Accumulated surplus, end of the year S 1,073,980 $ 496,933
Balance allocated to retirement obligations as per above (260,060) (137,587)
Balance allocated to tangible capital assets as per above (707,741) (329,246)
Balance allocated to remeasurement gains as per above (103,388) j.Z0)

Accumulated unrestricted surplus, end of the year $ 2.791 $ 5.83 0

Total accumulated surplus $ 1,073.980 $ 496.933

*Actual pension and other retirement obligations at March 31, 2015 were S2.460.607. Investments were $2,518,803 meaning the

obligations were fully funded as of March 31, 2015.

Lev Casey Carter MacLean


